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Figures in Rand 2009 2008 


2. Standards and interpretations issued, but not yet effective 
Standard effective during 2009, but not relevant to the entity 

IAS 18, “Revenue’ was amended consequentially as a result of amendments made to IFRS 1 and IAS 27. The amendment is prospectively effective 
from annual accounting periods beginning on or after 1 January 2009. The amendment is such that dividends received out of pre-acquisition profits are 
no longer deducted from the cost of the investment. The amendment will have no impact on the entity results as the entity does not hold any interests in 
subsidiaries and therefore does not present consolidated financial statements. 

IAS 21 , The Effects of Changes in Foreign Exchange Rates,’ was amended consequentially as a result of amendments made to IFRS 1 and IAS 27. 

The amendment is prospectively effective from annual accounting periods beginning on or after 1 January 2009. The amendment is such that dividends 
received out of pre-acquisition profits are no longer considered to be part of a disposal of an interest in a foreign operation. The amendment will have no 
impact on the entity results as the entity does not hold any interests in subsidiaries and therefore does not present consolidated financial statements. 


‘Amendment: IFRS 2 - Share-based Payment: Vesting Conditions and Cancellations’, is retrospectively effective for annual accounting periods 
beginning on or after 1 January 2009. in terms of the amendment, vesting conditions are now only performance conditions or service conditions. All 
other conditions are non-vesting conditions and are accounted for in the same manner as market conditions. A further amendment specifies that if 
either party can choose not to satisfy a non-vesting condition, then the arrangement is treated as a cancellation upon non fulfilment of that condition. 

The amendment will have no impact on the financial statements of the entity as it does not engage in any share-based payments. 

IFRS 3, “Business Combinations,’ has been significantly amended and the revised Standard is effective prospectively for all business combinations 
occurring in annual accounting periods beginning on or after 1 July 2009. In accordance with the revisions, acquisition costs are to be expensed rather 
than included in the cost of the business combination. Non-controlling interest (previously ‘minority interest’) can now be initially measured either at fair 
value or at their proportionate share of the net identifiable assets of the acquiree. Contingent consideration is also to be included in the cost of the 
business combination without further adjustment to goodwill, apart from measurement period adjustments. A further revision requires all previous 
interests in the acquiree to be remeasured to fair value at acquisition date when control is achieved in stages, and for the fair value adjustments to be 
recognised in surplus or deficit. The goodwill calculation has also been amended to measure goodwill as the difference between the acquisition date fair 
value of consideration paid, non-controlling interest and fair value of previous shareholding and the fair value of the net identifiable assets of the 
acquiree. The Standard now also requires the acquirer to reassess, at acquisition date, the classification of the net identifiable assets of the acquiree, 
except for leases and insurance contracts. Finally, contingent liabilities of the acquiree are only to be included in the net identifiable assets when there is 
a present obligation with respect to the contingent liability. The amendments to the Standard will have no impact on the entity’s financial statements as 
it does not engage in business combination transactions. 

IFRS 5, ‘Non-current Assets Held for Sale and Discontinued Operations,’ was revised as part of the lASB’s annual improvements project. The 
amendment is effective prospectively for annual accounting periods beginning on or after 1 July 2009. The amendment clarifies that assets and 
liabilities of a subsidiary should be classified as held for sale if the parent is committed to a plan involving loss of control of the subsidiary, regardless of 
whether the entity will retain a non-controlling interest after the sale. The amendment will have no impact on the entity results as the entity does not hold 
any interests in subsidiaries. 

IFRS 8, ‘Operating Segments’, is effective for annual accounting periods beginning on or after 1 January 2009. The Standard replaces IAS 14, 

‘Segment Reporting’ and requires a new approach whereby segment information is presented on the same basis as it is used for internal reporting 
purposes. Application of IAS 14 Standard was only mandatory for entities listed on a stock exchange. The entity is not listed on a stock exchange and 
has not adopted the IAS 14. As a result the replacement of IAS 14 by IFRS 8 does not impact on the financial results of the entity as the entity is not 
required to adopt IFS 8, of which the application is also only mandatory for listed entities. 

IAS 27, ‘Consolidated and Separate Financial Statements’ was amended as part of the lASB’s annual improvements project. The amendment is 
effective prospectively for annual accounting periods beginning on or after 1 January 2009. The amendment requires that investments in subsidiaries, 
jointly controlled entities and associates accounted for in accordance with IAS 39, ‘Financial Instruments: Recognition and Measurement’ in the parent’s 
separate financial statements should continue to be measured in accordance with that Standard when classified as held for sale (or included in a 
disposal group classified as held for sale), and not in accordance with IFRS 5, 'Non-current Assets held for Sale and Discontinued Operations’. The 
amendment will have no impact on the entity results as the entity does not hold any interests in subsidiaries and therefore does not present consolidated 
financial statements. 

IAS 27, Consolidated and Separate Financial Statements,’ was revised as a result of the issue of the revised IFRS 3, ‘Business Combinations.’ These 
revisions are in addition to the amendment referred to above and are effective prospectively for annual accounting periods beginning on or after 1 July 
2009. In terms of the revised Standard, losses of the subsidiary are now to be allocated to non-controlling interest, even if they result in the non- 
controlling interest being a debit balance. The Standard now provides guidance on accounting for changes in the level of control. Changes the in level of 
control without the loss of control are to be accounted for as equity transactions, without any gain or loss being recognised or any remeasurement of 
goodwill. When control is lost, the net identifiable assets of the subsidiary as well as non-controlling interest and goodwill are to be derecognised. Any 
remaining investment is remeasured to fair value at the date on which control is lost, and a gain or loss on loss of control is recognised in surplus or 
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2. Standards and interpretations issued, but not yet effective (continued) 

deficit. The main possible impact of the revision is the absorption of losses by non-controlling interests which will increase the surplus or deficit 
attributable to equity holders of Mondi if there are losses realised in subsidiaries. The amendment will have no impact on the entity results as the entity 
does not hold any interests in subsidiaries and therefore does not present consolidated financial statements. 

IAS 12, ‘Income Taxes,’ has been consequentially amended as a result of the revisions to IAS 27. The amendment is effective prospectively for annual 
accounting periods beginning on or after 1 July 2009. The amendment refers to situations where a subsidiary, on acquisition date, did not recognise a 
deferred tax asset in relation to deductible temporary differences, because, for example, there may not have been sufficient future taxable profits against 
which to utilise the deductible temporary differences. If the deferred tax asset subsequently becomes recognisable, the amendment now requires that 
the deferred tax asset should be recognised against goodwill (and surplus or deficit to the extent that it exceeds goodwill), only if it results from 
information in the measurement period about circumstances that existed at acquisition date. No adjustment may be made to goodwill for information 
outside of the measurement period. The amendment will have no impact on the entity results as the entity does not hold any interests in subsidiaries 
and therefore does not present consolidated financial statements. 

IAS 28, ‘Investments in Associates,’ has been consequentially amended as a result of the revisions to IAS 27. The amendment is effective prospectively 
for annual accounting periods beginning on or after 1 July 2009. In terms of the amendment, when an investment in an associate is reduced but 
significant influence is retained, a proportionate share of other comprehensive income must be reclassified to surplus or deficit. The amendment will 
have no impact on the entity results as the entity does not hold any interests in associates. 

IAS 31, ‘Interests in Joint Ventures,’ has been consequentially amended as a result of the revisions to IAS 27. The amendment is effective prospectively 
for annual accounting periods beginning on or after 1 July 2009. In terms of the amendment, when an investment in a joint venture is reduced but joint 
control is retained, a proportionate share of other comprehensive income must be reclassified to surplus or deficit. The amendment will have no impact 
on the entity results as the entity does not hold any interests in joint ventures. 

IAS 41, “Agriculture,’ was revised as part of the lASB’s annual improvements project. The amendments are effective prospectively for annual accounting 
periods beginning on or after 1 January 2009. The main amendment impacts the discount rate used for fair value calculations. The discount rate was 
previously required to be a pre-tax rate. The amendment requires a current market rate to be used, but permits this to be a pre-tax or post-tax rate 
according to the valuation methodology used. Additional biological transformation may now be taken into consideration when calculating the fair value of 
biological assets using discounted cash flows. In addition, the definition of ‘agricultural activity’ has been amended to include the harvest of biological 
assets. ‘Point of sale costs’ has been replaced with ‘costs to sell’, where costs to sell are defined as the incremental costs directly attributable to the 
disposal of an asset, excluding finance costs and income taxes. Logs are now an example of products as a result of processing after the harvest rather 
than an example of agricultural produce. Felled trees replaces the example of logs in agricultural produce. The amendment will have no impact on the 
entity results as the entity does not engage in agricultural activities. 

IFRIC 15, ‘Agreements for the Construction of Real Estates,’ is effective retrospectively for annual accounting periods beginning on or after 1 January 
2009. The interpretation specifies whether an agreement for the construction of real estate is within the scope of IAS 1 1 , ‘Construction Contracts’ or IAS 
18, ‘Revenue’, and thus impacts the related recognition of revenue. The entity does not construct real estate and IFRIC 15 will therefore have no impact 
on the recognition of future revenues. 

IFRIC 16, ‘Hedges of a Net Investment in a Foreign Operation,’ is effective prospectively for annual accounting periods beginning on or after 1 October 
2008. The Interpretation provides guidance in the process of hedging a net investment in a foreign operation. It specifically addresses the fact that any 
entity in the Group may hold the hedging instrument (except the hedged investment) as well as the recognition of reclassification adjustments. The 
entity does not hedge net investments in foreign operations and IFRIC 16 will therefore not have an impact on the group’s results in the first year of 
adoption. 

Standards and Interpretations early adopted by the entity 

There were no Standards or Interpretations early adopted by the entity in the current year. 

Standards, amendments to Standards and Interpretations that are not yet effective and have not been early adopted by the entity 

IFRS 7, ‘Financial Instruments: Disclosures’ was amended as part of the lASB’s annual improvements project. The amendment is effective 
retrospectively for annual accounting periods beginning on or after 1 January 2009. The amendment relates to changes in the Implementation Guidance 
of IFRS 7. ‘Total interest income’ was removed as a component of finance costs from paragraph IG13. This was to remove inconsistency with the 
requirement of IAS 1, ‘Presentation of Financial Statements’ which precludes the offsetting of income and expenses. The amendment will not have an 
impact on the entity’s results. 

IAS 10, ‘Events After the Reporting Period’ was revised as part of the lASB’s annual improvements project. The amendment is retrospectively effective 
for annual accounting periods beginning on or after 1 January 2009. In terms of the amendment, if dividends are declared, appropriately authorised and 
no longer at the discretion of the entity after the reporting period but before the financial statements are authorised for issue, the dividends may not be 
recognised as a liability as no obligation existed at the reporting date. Thus in such cases a liability cannot be raised even if there is a constructive 
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2. Standards and interpretations issued, but not yet effective (continued) 

obligation. The amendment is not expected to have a material impact on the entity in the first year of adoption as the entity only recognises dividends as 
liabilities when they have been properly declared and authorised. 

IAS 16, ‘Property, Plant and Equipment’ was revised as part of the lASB’s annual improvements project. The amendment is effective retrospectively for 
annual accounting periods beginning on or after 1 January 2009. in terms of the amendment, entities that routinely sell items of property, plant and 
equipment that they have previously held for rental to others, are required to transfer such assets to inventories at their carrying amount when they 
cease to be rented and are held for sale. The proceeds from the sale of such assets should be recognised as revenue in accordance with IAS 18, 
‘Revenue’. IFRS 5, ‘Non-current Assets Held for Sale and Discontinued Operations’ does not apply in these situations. The entity does not routinely sell 
items of property, plant and equipment which it holds for rentals to others and thus the amendment is expected to have no impact on the entity’s 
financial statements in the first year of adoption. 

IAS 20, ‘Accounting for Government Grants and Disclosure of Government Assistance’ was revised as part of the lASB’s annual improvements project. 
The amendment is effective prospectively for annual accounting periods beginning on or after 1 January 2009. The amendment requires that if an entity 
receives the benefit of loans from Government with a below market rate of interest, then they must be accounted for as government grants, measured as 
the difference between the initial carrying amount of the loan determined in accordance with IAS 39, ‘Financial Instruments; Recognition and 
Measurement’ and the proceeds received. The amendment is not currently expected to have an impact on the entity’s reported results during the first 
year of adoption as the entity does not receive loans from Government at below market interest rates. 

IAS 23, ‘Borrowing Costs’, has been amended such that borrowing costs directly attributable to the acquisition, construction or production of a qualifying 
asset may no longer be expensed. The amendment is effective for annual accounting periods beginning on or after 1 January 2009. The entity’s 
accounting policy already stipulates that such borrowing costs are capitalised as part of the cost of a qualifying asset and, consequently, this 
amendment is expected to have no impact on the entity’s financial statements. 

IAS 32, ‘Financial Instruments: Presentation’ and IAS 1, ‘Presentation of Financial Statements’ Amendment; Puttable Financial Instruments and 
obligations Arising on Liquidation, is effective for annual accounting periods beginning on or after 1 January 2009. The revision requires that certain 
puttable financial instruments and other instruments that impose on the entity an obligation to deliver a pro rata share of the net assets of the entity on 
liquidation should be classified as equity if certain conditions are met. Any classifications of such items are to be disclosed in the financial statements, 
together with information concerning the entity’s objectives and policies with regards to managing such obligations. The entity does not currently have 
any such instruments in issue and it is therefore unlikely that the amendment will have a material impact on the entity’s results in the first year of 
adoption. 

IAS 28, “Investments in Associates,’ was revised as part of the lASB’s annual improvements project. The amendment is effective prospectively for 
annual accounting periods beginning on or after 1 January 2009. In terms of the amendment, a reversal of an impairment loss to an investment in an 
associate is reversed to the extent that the recoverable amount of the investment increases. This applies also to the part of the investment which 
represents goodwill, because although it represents goodwill, it is actually an investment. The amendment will have no impact on the entity results as 
the entity does not hold any interests in associates. 

IAS 36, “Impairment of Assets’ was revised as part of the lASB’s annual improvements project. The amendment is effective retrospectively for annual 
accounting periods beginning on or after 1 January 2009. Certain additional disclosures are required when ‘fair value less costs to sell’ is the 
recoverable amount of cash-generating units containing goodwill or intangible assets with indefinite useful lives. In such cases, and where discounted 
cash flows are used to determine fair value less costs to sell, the Group is required to disclose the period over which management has projected cash 
flows, the growth rate used to extrapolate cash flow projections, and the discount rate(s) applied to the cash flow projections. The impact of the 
amendment on the entity in the first year of adoption is that additional disclosures will be required if this condition is met. 

IAS 38, ‘Intangible Assets’ was revised as part of the lASB’s annual improvements project. The amendment is effective retrospectively for annual 
accounting periods beginning on or after 1 January 2009. The amendments clarify the circumstances in which an entity can recognise a prepayment 
asset for advertising or promotional expenditure. In addition, wording perceived as prohibiting the use of the unit of production method if it results in a 
lower amount of accumulated amortisation than under the straight line method has been removed. Entities may use the unit of production method when 
the resulting amortisation charge reflects the expected pattern of consumption of the expected future economic benefits embodied in an intangible asset. 
The amendment is unlikely to have a material impact on the entity’s results in the first year of adoption. 

IAS 39, ‘Financial Instruments: Recognition and Measurement - Amendments for Eligible Hedged Items’, is retrospectively effective for annual 
accounting periods beginning on or after 1 July 2009. The amendment provides clarification on two hedge accounting issues, being inflation in a 
financial hedged item and a one sided risk in a hedged item. Management is assessing the impact on the entity’s results. 

IAS 39, ‘Financial Instruments: Recognition and Measurement’ was amended as part of the lASB’s annual improvement project and is effective 
retrospectively for annual accounting periods beginning on or after 1 January 2009. IAS 39 prohibits (except in rare circumstances) the classification of 
financial instruments into or out of the fair value through surplus or deficit category after initial recognition. The amendments set out a number of 
changes in circumstances that are not considered to be reclassifications for this purpose. The amendments have also removed references to the 
designation of hedging instruments at the segment level. The amendments further clarify that the revised effective interest rate calculated when fair 
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